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Abstract
           The paper focuses on international accounting, and it sets to give an insight into the different accounting practices by different countries, institutions, and other organizations of society. Key factors causing a difference in methodologies and influencing factors are analyzed as an explanation of a lack of standard accounting systems. A focus on standardizing and harmonizing a universal accounting system is then highlighted and whether it is beneficial for all countries to adopt a similar framework. Challenges and obstacles into achieving Standardization are also raised.
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[bookmark: _Toc44807158]Introduction

           Since the modern inception of modern accounting practices dated back to the 15th century and credited to Luca Pacioli, an Italian monk, it is interesting that accounting systems have failed to attain a common standard of operations. Although some of the guidelines and regulations are subject to implementation in all countries, different government, societies, and organizations have slight variations in policies and accounting methods. Differences in practice can be attributed to various factors that include, but not limited to, the difference in culture, societal values, religion, legal systems and government policies, business ownership, accounting values, and financial systems. Such factors contribute to the diversity that is experienced in financial and accounting systems. But is there hope for achieving standardized and harmonized standards? Professional bodies have been set up to analyze the nature of accounts and how an integrated system can be incorporated to formulate a framework that can govern all countries and their accounting practices. One such institution is the International Accounting Standards Board (IASB) founded in 2001. Despite the efforts which are viewed as beneficial if embraced, attempts to achieve a universally accepted code has been met with obstacles as loopholes fail to cover all aspects that result in a differentiated system effectively. A case in point is how the International Financial Reporting Standards (IFRS) published by the IASB has not been accepted by countries such as the United States due to claims of non-compliance with set policies, such as Generally Accepted Accounting Principles, by financial governing bodies in the country. Arguments are that adoption of common accounting practices would be beneficial as compliance policies for organizations will be easier to implement due to a similar modus operandi. Moreover, stringent measures on international investors will be relaxed; thus, an opportunity for a positive economic stimulus as more funding and capital will be realized. Nonetheless, socio-cultural aspects make the realization of similarity a hard to achieve the idea.
[bookmark: _Toc44807159]Project Statement

           The paper argues that despite drafted policies on standard accounting, harmonization is not directly linked full Standardization. Analysis of the accounting environment suggests that achieving standard accounting practices is seemingly a tall order. In the modern world, diversity is accepted, and frameworks are tuned to favour different people and therefore imposing a standard method of operations may not be well received. Already, systems are in place that ensures all different practices work in harmony without a standard blueprint. Furthermore, bodies such as the IASB to date fail to come up with regulations and policies that fully comply with the laws of all countries. Laws and constitutions differ greatly; therefore, compliance in all countries might be impossible to achieve. 
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[bookmark: _Toc44807161]Cultural Difference

           Culture can be understood as elements of a way of life that distinguishes communities and other various organizations of society. Different countries identify with a different culture that set the moral code of conduct on existence and operations, which is then subsequently encompassed in the said society and passed in the community or a country. Procedures and conducts of business by companies become directly influenced by the set culture in the area, and accounting practices is one of the affected business paradigms. Accounting cannot be seen as an independent practice due to the influence culture breeds on it (Zehri, Abdelbaki, 2013). Due to cultural practices, some accounting values are manifested. In accounting practices, there exists a difference in individual judgement and the urge to maintain values that one considers professional, which differs in different cultures which at times is conflicting with laws and regulations that formulate governing statutory. Furthermore, differences are a result of trying to achieve a balance between implementing uniform accounting practices and adjusting responsively to cope with fronted changes and positions an institution finds itself. Again, it becomes a test of character and set values. It also becomes a challenge to categorize what aspects of accounting as secretive, and the values of transparency and accountability become important. In a country where integrity is questionable, it is manifested in accounting practices where individuals or companies manipulate records and statements in the aim of achieving higher revenue and paying fewer taxes. Besides, a culture where social stratification is dominant and those at the top of the hierarchy are feared by the general public practices such as auditing become compromised. Audits are interfered with due to fear of exposing the so-called senior members of that society.
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The impact of religion on accounting is not negligible as it plays a crucial role in accounting systems that are acceptable by the people practising their faith. Other fundamental policies influenced by religion include decision making and the operations of a business. The Islamic faith especially has guidelines that cover all aspects of the operation. Key to note is that Islamic laws do not allow anyone to charge any interest returns on money borrowed (Marimuthu, Jin, Gie, Mun, Ping, 2010). Islam’s have a different way of operations and have a completely different system of accounting procedures that comply with their religious laws on debt. In contrast, accounting standards in Western, countries deal with interests and debts within the parameters set by governing accounting, for example, liability provisions.
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Legal Systems

           Laws and regulations of countries have a huge implication on the fiscal policies that are used. Some countries have common law that has few stringent statutory laws used in governance. In contrast, other countries have Roman law that tends to be more comprehensive than even describe procedures for specific business transactions. Where common law is applied for administration, professionals in accounting have the free will of making judgements on situations facing an organization or the country as a whole. Still, for Roman law, there is minimal professional judgement and accounts are required to follow set guidelines duly. Such a factor makes it hard to have standard accounting practices as it would call for the change of laws and constitutional reforms in different countries.
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           Business ownership can be in different forms. A business can be owned as a sole proprietorship, a partnership, a public limited company and in many other different ways and together with used finance systems, accounting methods in countries vary differently. For instance, some shareholders are external and might not be involved in the day to day operations of a company but are a crucial source of income for continued operations and business activities of a company. Therefore, there is a need for the provision of separate books of account and complementary information to analyze the businesses productivity and performance. Such empirical data then influence the decision-making process on further investments and association with the company. Accounting information presented must, therefore not be biased and should be fair, and this is reliant on good professional practices. Other businesses have systems termed as an insider where external shareholders inject minimal capital to a company. Heavy reliance is on proprietors or dependence on institutions such as banks. In such ownership systems, owners have access to comprehensive and conclusive accounting information, and the institution such as the bank will front a representative who will sit on the board gaining access to the same financial documents. Unlike the former ownership system, where external shareholders have a minimal stake, there are relaxed guidelines as there is minimal need to present accounting information to the external investors directly.
           After analysis of different factors that influence accounting activities, it is fundamental to assess whether Standardization and harmonization of accounting standards can be achieved in the near future.
[bookmark: _Toc44807165]Standardization and Harmonization

Standardization refers to the imposing of a strict set of rules narrowed down to a given country or rather an economic bloc. The set of rules are always more rigid as compared to harmonization. Standardization holds that the accounting-related standards put forward by different countries will tend to be identical in nature of the operation. It is a common practice in accounting to associate Standardization with harmonization. Harmonization is used to refer to the process of ensuring the involved accounting practices are compatible through the setting of bounds to their limits of variation. In light of this, harmonization holds that the standards set by different countries are similar as much as possible, thereby eliminating any form of difference in the fundamentals. And more often, the majority of accounting practising individuals use the two terms synonymously, despite it being incorrect.
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The IASB is the main accounting standard-setting body. One of the main roles of the body is to ensure the accounting standards set by different countries and regional economic blocs are in harmony with one another to ensure a smooth flow of trade. The body was established and published IFRS back in 2001. In recent times, the IASB body, along with other accounting standard-setting bodies, has worked towards establishing a universally agreed set of standards in accounting for global application. However, the US Securities and Exchange Commission is yet to accept the IFRS as it doesn’t fully complement the Generally Accepted Accounting Principles (GAAP) (Beke, 2010). There has been a recent collaboration between the IASB and the US standard policy setters to formulate ways of minimizing the variance that arises between international standards concerning the US accounting standards. About this, a notable participant in this exercise of standardizing accounting practices was the European Union. The EU agreed to the proposal to have every company whose shares traded on any securities exchange within the European Union bloc to follow the IFRS standards. This given proposal was to take place as from 2005. Australia too decided to align its accounting practices to the IASB standards, and this followed the decision made by the Financial Reporting Council to have Australian accounting-practising individuals follow the standards as from 2005 also. 
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There are numerous arguments as to whether standardizing accounting activities leads to an overall standardization in accounting practices. And in reference to this argument, I believe there are viable reasons as to why the Standardization of accounting standards does not substantially lead to Standardization in the overall accounting mehods as discussed in the subsequent sections. 
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The modification following the adaptation of the IRFS at a national level holds that the IASB has no obligation in enforcing its accounting standards to a given a country. Instead, the regulatory bodies in these countries may take the decision upon themselves to modify a given IFRS rule prior to its release to the public accounting practising individuals. 
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Countries have different taxation systems custom on how the involved country performs economically. For instance, in Germany, asset impairment is subject to tax-deductible, unlike in the United Kingdom. Therefore, accounting practices (which are mainly domestic in nature) that are tax-driven might have an effect on how the IFRS rules are adopted in relation to the subject matter in different countries.
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Powerful political, as well as economic forces, will dictate how accounting parties apply the IFRS rules in their respective accounting practices. For instance, international funding bodies like the World Bank and the International Monetary Fund might enforce specific accounting rules to an as a condition for a given company receiving the funding.
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Countries have unequal levels of expertise for the application of IFRS rules since the countries have accounting professions of varying skills along with professionalism. Therefore, the inconsistency in the application of the accounting standards hinders the uniformity in the accounting practices. Investors may argue how the application of IFRS has brought out consistency in the accounting practice; however, this is not the actual case. Therefore, the application of the IFRS rules by a certain country may be falsely interpreted as an improvement to the country’s quality of reporting. 
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Some countries, whose accounting proficiency is low, may choose to adopt IFRS rules in the scenario where the acquisition of legitimacy status can be made at a low cost. Such is deemed to generate the respective countries some reputation benefits. However, this does not hold for countries with considerable higher proficiency in the levels of accounting. For such countries, the adoption will translate to rather costly implication since they have already incurred extra costs involved in the implementation, monitoring and enforcing of their own nurtured accounting standards. 
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 Various factors have, over time, proved to hinder the realization of Standardization and harmonization in different accounting segments. These include; a) International cultural differences where the adoption of IFRS rules varies from one country to another. It is evidently difficult to ensure how a given set of rules is appropriate for every country. b) Lack of developed accounting profession in certain countries. Some countries do not have a developed accounting profession, and therefore the implementation of the IFRS rules becomes difficult to realize. c) Accounting can have socio-economic consequences. Some governments choose not to share their terms of accounting standard to any international body with fear of regretting the act. 
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The advantages of Standardization and harmonization have been points of discussion by various salient economists. Advantages of similar accounting practices include a) Standardization facilitates increased capital inflows and that b) Standardization creates flexibility and efficiency in how multinational firms utilize the experienced accounting staff and auditors as there will be minimal obstacles in working in different countries. Economists argue that sstandardization leads to more accurate, timely and quite a more comprehensive financial statement piece of information as compared to that which would instead be formulated from the set national accounting standards. Other advantages of Standardization include easier analysis of accounting information of different companies in different companies by external investors creates an opportunity for the inflow of capital and developing countries can benefit hugely from such (Zehri, Abdelbaki, 2013). Where capital markets are globalized a higher demand for international financial information emerges.
Conclusion

Conclusively, it is evident that all countries depend on accounting systems for a sustainable business environment. However, different countries have different blueprints for the fiscal standards set that govern professionals of accounting. Various factors make it challenging to have a uniform system that cuts across the board, which include cultural diversity, religion, different government policies, and ownership systems. Different accounting activities as a result of geographical differences have hindered active multi-lateral business and investment activities. Still, even bodies, such as the IASB, formed to try and create harmony have also struggled to attain standardization. In my opinion, it is hard to develop a standard system that can appreciate all aspects of diversity as it will lead to conflict. For instance, Islam sharia laws do not favour charging interest on loans and debts. Still, in some economies, attention has to be charged by lenders to regulate borrowing in the marketplace and further to improve a country’s Gross Domestic Product (GDP). A recommendation made is that bodies that are responsible for accounting standards should formulate a framework and policies that boost the harmonization of all the different accounting standards. Also, better strategies to be formulated that ease transition of financial and accounting services between countries to facilitate increased investment. Due to globalization, there is a need for some underlying principles in which countries and different societal organizations base their different accounting practices to ensure minimal conflict.
References
Beke, J. (2010). Review of international accounting information systems. Retrieved from https://academicjournals.org/journal/JAT/article-full-text-pdf/B69DDC9725
Marimuthu, M., Jing, C., Gie, L., Mun, L., & Ping, T. (2010). Islamic Banking: Selection 
Criteria and Implications. Retrieved from http://eprints.utp.edu.my/12050/1/Islamic%20Banking_Selection%20Criteria%20and%20Implications.pdf
Zehri, C., & Abdelbaki, A. (2013). Does adoption of international accounting standards promote economic growth in developing countries? Retrieved from https://pdfs.semanticscholar.org/5a6a/ff48b9cac5f7befbea8fe32703e44528c338.pdf


 


 







